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The overall economy is
not yet in a shambles,
rather the real estate and
capital markets are. And
the stock market is reacting
to it. We have come off of
one of the longest bull mar-
kets in history, and now are
in a long-overdue bear
market. If we are in a
recession, we just entered
it. And, while there is a lot
of investment capital, it’s still waiting on the side-
lines to determine when we have hit bottom.
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I can’t speak to World War 11, because I'm a
bit younger than Eli Broad, but I certainly think
that the economy is very fragile right now and
I’m surprised by the momentum and volume of
negative news. There’s a lot of bad news and it’s
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L.A. billionaire Eli Broad recently
said the current economic downturn
is the worst since World War II.

So the Business Journal asks:

How severe is
this downtum?

coming out very quickly and it seems to be piling
on. Most people that I encounter are becoming
very conservative due to the media’s communica-
tion of doom and gloom.
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I think all new businesses in a time of economic
downturn will be hit somehow. We haven’t seen
that too much here — people want to feel good and
beautify themselves. It’s really the behind-the-
scenes that we’re being hit on: shipping, gas prices
and the like. The beauty world, in general, I don’t
think will be hit too hard — you get a lot of bang

impact on a lot of people. Everything from the
price of oil, to the price of food, to the loss of jobs
and the decline in individuals’ retirement plan val-
ues are certainly having a very recessionary effect
on everybody.
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It is quite premature to
declare this to be the worst
economic downturn. It has
the potential to be the
worst, given the mortgage,
housing, oil and banking

from feeling good about yourself. crises, but we are not there
yet. The economy is
» KEN MILES resilient and diverse. Peo-
Managing Partner ple have started to con-
NSBN LLP serve and focus on how to
I’m not as old as Eli, but I do think that this cur-  survive. These are posi-
rent economic period is having a very negative tives not to be disregarded.
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